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Abstract

Except with respect to the clauses of the limit of liability, the
named-insured intention exclusion and the speed racing exclusion, the
automobile liability insurance clauses apply seperately to each insured. This is
the clause of severability of interest. But it is just an example of the
severability of interest. Even though the policy doesn’t contain any clause of
severability of interest the liability clauses should apply seperately to each
insured. It is why severability of interest is one of the principles of the policy
interpretation. Therefore, all clauses under the automobile liability insurance
policy should apply seperately to each insured. That is the severability of
interest theory. The supreme court and the majority stand for the theory.

¥ Key words : Automobile Insurance, Severability of Interest, Automobile
Liability Insurance, Intention Exclusion, Speed racing

Exclusion
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