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Abstract

DCDS services(Debt Cancellation & Debt Suspension) which Credit card
companies cancels members’ debt in case of their death, cancer, brain strike
in the cost of some commission(0.3~0.6% of issuing debt balance) from the
members have been rapidly sold. When credit card companies sell this product,
they do not fully explain the structures of DCDS, so consumers’ complains are
greatly increased. In the practice, DCDS services are not insurance products, so
Financial Services Authority can consider DCDS services as insurance services.

Moreover, credit card companies have usually made a Contractual Liability
Insurance Policy(CLIP) contract to transfer the risk. But CLIP’ s legal
characters, lines of insurance is not clear, many disputes occur.

This paper aims at studying that DCDS and CLIP are insurance products or
not.

¥ Key words : Debt Cancellation & Debt Suspension, Contractual Liability

Insurance Policy, principal purpose test, definition of
insurance, transfer and distribution of insurance
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